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Paul Schulte, Treasurer

Minnesota Demoeratic-Farmer Labor
Party/Federal

352 Wacouta Street

St. Paul, MN 35101

Tdentification Number: 000252454
Refarencer  Amended October Quarterly Report (7/1/00-9/30/00}, dated 2/12/01
Dear Mr, Schulte:

Thiz letter is prompted by the Commission's preliminary review of the report(s)
referenced above, The review raised questions copeerning certain infonmation contained
in the report(s). An itermzation foliows:

-Schedule A of your report {pertinent portion{s} aitached) discloses 2
contribution{s} which appears to exceed the limits set forth in the Act. 2
US.C. §441af) and 11 CFR §110.1{d) preclude a committee and 1ts
affiliates from Teceiving contributions from ancther political gommties or
person in ¢xcess of $5,000 per calendar yeat.

If the contribution(s) in gquestion was incompletely or incorrectly disclosed,
you should amend your originel report with the ¢latifying information, If
the comtribution{s) vou received exceeded the limits, you must zeck
reattribution of the contribution pursuant to 11 CFR §110.1(k}, wansier-out
the ammount in excess of §5 000 to an account not used to influence federal
clections or refind the excessive amount to the donor(s} in accordance with
11 CFR §103.3{b). In the best interest of your comumites, all reattributions,
iransfers-put, and Tefunds should be made within sixty days of the
treasurer's Teceipt of the comtribution(s). In order to protect the donor's
interests, the Commission recommiends that you inform the contributor(s) in
writing to provide the domor(s) with the pption of granting wotten
apthorization for 3 reattribution or ransfer-out to another account of
receiving a refund.
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Please inform the Commission of yout corrective action immediately in
writing and provide a phatocopy of your check for the tramsfer-out Of
refund. In addition, any reattributions should be reported as mema entries
on Schedule A of the report covermg the perind during which the
authorization for the reattribution is received. Any trensfers-ont or refunds
should be disclosed on Schedule B supporting Line 22 or 28 of the report
during which the transaction was made.

Although the Commission may take further legal action regarding the
acceptance of an excessive contribution(s), prompt action by your
cotnmittee to seck reattribution, transfer-out or refund the excessive amount
will be taken into consideration,

_Schedule B supporting Line 23 of your report discloses a contribution{s) to
a candidate(s) for the 2000 Priunary election; however, the funds were
disbursed after the slection date(s) (pertinent portion(s) attached). Please
note that contributions may not be designated for an election which has
already occurred unless the funds are to be used to reduce 2 candidate
committee's debts incurred during that election campaign.

If the contribution(s) in question was incompletely or incorrectly disclosed,
you should amend your original report with clarifying information, If you
have made an jmpermissible contribution, you should notify the recipient
and tequest a refund endior notify the recipieat in writing of your
redestguation of the contribution. In the best imerest of your comnittes, all
refunds and redesignations should be made within sixty days of the
treasurer’s receipt of the contribution(s).

Please inform the Commission of your comective action immediately in
writing and provide a photocopy of the refund or redesignation request sent
to the recipient committee(s). In addition, any refunds should be diszlased
on Schedule A supporting Line 16 of the report covering the period during
which they are received. Any redesignations should be disclosed as memo
entries on Schedule B supporting Line 23 of the report covening the period
during which the redesignation is made. 11 CFR §110.1(k)

Although the Commission may take forther legal action regarding this
impermissible activity, your prompt action in obtaining a refund and/er
redesignating the contribution(s) will be taken inte consideration,
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-Pleage amend Schedule B supporting Line 23 by providing the office
sought {Senate, House or President), state and Congressional district, if
applicable for each contribution made. 1] CFR §104.3(b)3)(ii} and (v)

.Please identify the name and address of the payee for the in-kind
contribution(s) disclozed on Schedule B for Line 23,

-Schednle A supporting Line 12 discloses a transfer(s)-in from DNC
Services Corporation/Democratic National Committee.  Schedules H4 and
B supporting Lines 21{z) and 21(b) reflects payments for exempt activities.
Please be advised that a state or local pary committee may pay for
campaign materials (such as bumper stickers) that are distributed by
volunteers in cotmection with activity on behalf of the party’s nomingés in a
general election, Payments for this type of activity are exempt from the
definition of a contribulion or expenditure if e¢rtain conditions are met.
The conditions are that no public advertising may be used, including
distribution by direct mail (mailings by a commercial vendor or from
commereial tstsy; all funds used for the activity must be permitted under
the Act; nons of the fimds used may have been designated for a particular
candidate; and finally, payments for the activity may not be made from
ransfers-in from the national committee to specifically fund the activity.
For further guidance, please refer to 11 CFR §100.7(b)(15} and (17) and 1o
the Campaign Guide for Party Comimittees.

Plzase clarify the nature of the transfer(s)-in and subsequent payments for
the aforementioned disbursement(s). If the octivity disclosed on your report
does not meet the definition of “exempt” activity as described above and if
any portion of the expenditures werc made on behalf of specifically
identified candidates, that amount must be disclosed on Schedule B or T
supporting Line 23 or 25 of the Detailed Summary Page as appropriate.

-Schedule H4 discloses disbursements for “June” and “Fall” which are
eategorized as 8 fundraising expense{s]; however, 4 Schedule H2 has not
been filed to disclose the allocation ratio. All committees are requirsd to
allocate the direct costs of each fundraising event in which the commiites
collects both federal and non-federal funds. The cosiz are allocated
aceording to the funds received ratio and reported on Schedule HZ. I} CFR
§8106.5(f) and 106.6(d). Please file a Schedule H2 to disclase the ratio for
the fundraising event(s).
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“Your EVENT YEAR-TO-DATE calculations for Administrative/Voter
Drive and the June and Fall fundraising events ar¢ incorrect. EVENT
YEAR-TO-DATE totals for administrative and voter drive costs are derived
by aggregating all disbursements during the calendar year for the whole
Administranive/Voter Dtive category,. EVENT YEAR-TQ-DATE totals for
fundraising, direct candidate support, and exempt activities are derived by
aggregating all disbursements during the calendar year within a specific
gvent. These should be caleulated by adding the latest dishursement for a
category or event to the previous EVENT YEAR-TO-DATE total for that
category or event. This running EVENT YEAR-TO-DATE total should be
disclosed after each disbursement is listed. Please amend your report by
providing the correct EVENT YEAR-TO-DATE totals.

-Schedule H4 of your report discloses activity which is 100% federal. For
fiture reporting, please be advised that any activity which is financed
entirely by the faderal account (including administrative expenses), should
be reported on Schedule B supperting Line 21(b). 11 CFE. §106.3

Scheduls D discloses $ 5,154.25 in payment(s) this period to Weinblatt &
Gaylord; however, there are $4.603.60 in payments reflected on your
disbursernent schedules. Please amend your report to clarify this

discrepancy.

A witten response or an amendment to your ariginal repori(s) comecting the above
problem{s) should be filed with the Federal Election Commission within fifteen (15) days
of the date of this letter. If vou need assistance, please fe¢l free to contact me on ouT
toll-free number, ($00) 424-9530 (at the prompi press 1, then press 2 to reach the Reports
Analysis Division). My local number is (202} 684-11 30.

Sincerely,
Donald L. Averett

Reports Analyst
224 Repurts Analysis Division
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